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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON
THE FINANCIAL STATEMENTS OF MAHARASHTRA STATE FARMING
CORPORATION LTD , PUNE FOR THE YEAR ENDED 31 MARCH 2019..

The preparation of financial statements of Maharashtra State Farming Corporation Ltd,
Pune for the year ended 31 March 2019 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the
company. The statutory auditors appointed by the Comptroller and Auditor General of India

- under section 139(5) of the Act are responsible for expressing opinion on the financial statements. ;" &

under section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 15" October 2020.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Maharashtra State Farming Corporation
Ltd, Pune for the year ended 31 March 2019 under section 143(6)(a) of the Act. This
supplementary audit has been carried out independently without access to the working papers of
the statutory auditors and is limited primarily to inquiries of the statutory auditors and company

personnel and a selective examination of some of the accounting records.

Oh the basis of my supplementary audit nothing significant has come to my knowledge

which would give rise to any comment upon or supplement to statutory auditor’s report under
section 143(6)(b) of the Act.

For and on behalf of

The Comptroller and Auditor General of India

Jreme

Place: Nagpur (Hema Munivenkatappa)

Date:2:03-21 ACCOUNTANT GENERAL (AUDIT)-II
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Indian Audit And Accounts Department
Office of the Accountant General (Audit)Il ,Maharashtra , Civil Lines,

Nagpur
MANAGEMENT LETTER
S e (QwS-lI)/MPSC Tfdes,gmr /2018-19/
fEeAiE-03-2021

Jar &,
gt fAders,
MSFC fafiies,
qur 411016

Sub: Deficiencies noticed during accounts audit of MSFC Limited, Pune for the year
2018-19.

Sir/Madam,

The Supplementary Audit under section 143(6)(b) of Companies Act 2013 of the
financial statements of MSFC Limited for the year 2018-19 was recently undertaken by this
Office. The accounts audit highlighted some issues which need the attention of the

Management.

1. The other income Rs 7.14 Crore of the company does not include an amount of
Rs. 4.96 crore towards interest accrued from a debtor for the FY 201 8-19, as per the Court’s

Order dated 12/05/2010. The Company has filed the petition for executing the Court’s decree
in 201% (No0.03/2012) and the matter is sub-judice till date. As per the Court’s decree the
Company is entitled to receive interest on the outstanding amount at the rate of 18 per cent
per annum, compounded annually, till the date of receipt of the dues. Accordingly, and as per
the AS 29 Provisions, Contingent Liabilities and Comtfngef;rt Assets the Company made a
provision for the interest every year till FY 2015-16. However, despite there being no change
in the conditions neceséitating the change in the above accountal of the dues and the matter

still being sub judice, the Company has not made a provision for the outstanding interest of

Rs. 4.96 crore for FY 2018-19.
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This was in violation of AS 29 Provisions, Contingent Liabilities and Contingent Assets and
has resulted in the understatement of ‘Other Income’ and *Profit’ by Rs. 4.96 crore and

consequent understatement of the ‘Trade Receivables’ to that extent.

2. The amount of Rs4.17 crore in ‘Other Income’ does not include an amount of

Rs. 5.03 lakh being the amount of security deposit forfeited in the current year. The

3

Company terminated an agreement sighed with an advertisement agency in
February 2019 and forfeited the agency’s Security deposit of Rs. 5.03 lakh. However, the

Company did not pass the JV entry for transfer of the forfeited security deposit from
‘Non-Current Liabilities’ to ‘Other Income’. This has led to the understatement of ‘Other
Income’ and ‘Profit’ by Rs.5.03lakh and consequent overstatement of ‘Non Current
Liabilities” to that extent.

3. The amount of Rs 65.48 crore under ‘Other Long Term Liabilities’ includes. 11.21 lakh

shown as payable to a joint cultivator. The Company enters into joint cultivation
agreements with the cultivators for a périod of ten years and as per the stipulations in the
agreement, receives annual advance payment (‘Advance Receipt of Income’) from the
cultivators. One cultivator had not paid the ‘Advance Receipt of Income’ to the company.
Therefore, there was no liability on this account as on the date of Balance Sheet. At the
time of passing the JV on 31/03/2019, the company should have adjusted this amount
against ‘Sundry Debtors’ (where the original debit was made while booking the dues).

This has resulted in overstatement of ‘Other Long term liabilities’ and “Trade receivables’
by Rs. 11.21 lakh.

4. As per Section 173 of the Companies Act, 2013, a Company has to hold a minimum
number of four meetings of its Board of Directors every year. However, the Company has
hold only one meeting during the FY 2018-19, thus violating the above provision of the
Act.

v

The necessary rectification in the next year’s accotints may be done.
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1

The Companies Act (1 of 1956 ) Schedule VI — Part 111

BALANCE SHEET ABSTRACT AND A
COMPANY’S GENERAL BUSINESS PROFILE

Registration Details:

Registration No. | | | | | | 1 | 2 | 6 | 0 | 1 |
Balance - Sheet |3 | 1 | | 0 | 3 | | 1 | 9 | State Code (Refer Code List)
Date Date Month Year

Capital raised the year ( Amount in Rs. Thousands ):

Public Issue Rights Issue
L[ L LT[ [IN[1T]L] L[ T IN[I[L]
Bonus Private Placement
L[ T T T [ IN[1]L] LT[ T IN[I[L]

Position of Mobilization and Deployment of Funds ( Amount in Rs. ( Thousand))

Total Liabilities Total Assets
L[ | [5]8[3[6[4]4] L [ [s[8]3[6[4]4]

Sources of Funds

Paid-Up Capital Reserves & Surplus
L [ [ [ [2[7[s5]0]0] LI [ [ [ IN[r]L]
Secured Loans Unsecured Loans
L[ [ [T [ [NJr]L] L [1[s[s5[9]2[5]0]
Application of Funds
Net Fixed assets Investments
L[ [ [ [sl3fof1]7] L[ [ [1[s[3[9[3]
Net Current Assets MIsc. Expenditure
Ll Joz2l4f6]8[2]0] L T [ IN[rfL]

Accumulated Losses
Ll [1]7]6]l4]2[6]0]
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IV Performance of Company ( Amount in Rs. Thousands )

Turnover Total Expenditure
L[ [ [2]7[4[5]2]7] L[ [ [oft[afo[8]
(+) () Profit/Loss Before Tax (+ (-) Profit/Loss After Tax
Ll L[ J1]8]s[1]6]4] L I [ [1[8]3]0]2]9]

( Please Tick Appropriate Box + for Profit - for Loss)

Earning Per Share in Rs. Dividend @ %

I [ I | Je[e6[5]5] 0] % |

V  Generic Names of Three Principal Products / Services of Company ( As per Mounetary Terms )

Item Code No. | | | | | | | | | |
(ITC Code)

Product [SIUJGJA[R|CJA[NJE | [ [ | | [ [ |
Description

Item Code No. | | | | | | | | | |
(ITC Code)

Product [FloJo[p ]| [c[rR[O]P [S [ [&[ [ [ [ |
Description

Item Code No. | | | | | | | | | |
(ITC Code)

Product |AJGIR]OJFJOJRIJE]S [T [R]Y] [J&][| [ |
Description

(H[o[R[T[r[clufL|T JU[RJE] [ | [ |

Note  For ITC Code of Products please refer to the publication Indian trade Classification
based on harmonized commodity description and coding system by Ministry of
Commerce, General of Commercial inteligence & Statistics Calcutta - 700 00 ).

sd/- sd/- sd/-
( Smt. Varsha Ladda-Untwal ) ( Raosaheb B.Bhagade, I.A.S) (Anil Kawade, | A.S.)
Secretary / Chief Executive (Admn.) Managing Director Director
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